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CSBA InfoPicksCSBA InfoPicksCSBA InfoPicks
Federal Finance Committee Recommendations - The CSBA 
hoped the government would implement the recommendations of 
the all-party, expert committee, the House of Commons Finance 
Committee. 

The GST - In their Competing to Win Report of their nation-wide 
budget consultations, the Committee recommended that the GST 
be fully rebated to school boards.  (Recommendation 25)

Immigrant and refugee students - Citing CSBA concerns and 
recommendations about support and integration services to ease 
the transition of immigrant and refugee students, the Committee 
recommended that the federal government improve that support 
for immigrant and refugee integration.  (Recommendation 10)

Early Childhood Learning - The Committee also recommended 
support for a regulated, national day care system funding a 
national, accessible, affordable, high-quality, publicly regulated 
child care system.   (Recommendation 6) 

Aboriginal Education - The Committee made no substantial 
recommendations about aboriginal education.

Budget Good News - In response to a long-standing issue of 
school boards, the Committee, for the second year in a row, 
recommended that transportation tax claims of certain school 
boards be remitted.  The 2007 Budget did propose remitting  
“GST/HST paid in respect of student transportation services to 
certain school authorities …...
It continues to be the Government’s policy that the provision of 
student transportation services by school authorities be treated as 
an exempt activity under the GST/HST.” (Annex 5 – Ways & Means, 
www.budget.gc.ca/2007/bp/bpa5ae.html)

Membership Good News  - Manitoba Association of 
School Trustees Rejoins CSBA

On March 16th the membership of MAST voted to rejoin the CSBA.

Post-Budget News – March 19 th 2007 recap

The key expectations of the CSBA were:

1. Allowing Canadian school boards a full 
exemption from the GST – not done

2. Working with Canadian school boards in 
ensuring the successful integration of 
immigrant and refugee families using 
school boards as a key point of contact –
not done

3. Fully supporting First Nations education 
representatives in improving education 
outcomes for First Nations children.  
Working with Canadian school boards in 
improving educational outcomes for 
aboriginal students in Canada’s public 
schools – not done

4. Supporting the provinces in their efforts 
to enhance early childhood learning and 
promoting school readiness, including 
various forms of child care – not done, 
but offered a child tax credit.
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The fiscal imbalance - The proposed 
equalization formula

The provinces can choose from five 
equalization formulas. 

Provinces such as Nova Scotia and 
Newfoundland and Labrador have the option of 
joining the new plan or staying with their 
offshore agreements, which don't expire until 
2012 at the earliest and allow them to shelter 
their offshore oil revenues from any 
equalization calculation. 

Resource-rich but otherwise lesser-off 
provinces, such as Saskatchewan, have the 
choice of excluding half or all their natural 
resources revenues from the calculations, 
whichever works best for them. 

And, to take into account B.C.'s burgeoning 
residential costs, and the effect these are 
having on property taxes, a three-year 
transitional period is being implemented to 
keep property taxes out of certain calculations. 

Go to the CBC special budget website for 
information about the 2007 budget

www.cbc.ca/news/background/budget2007/index.html
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The CBSA is not asking the federal government to send money to school boards. 

We are simply asking for it to stop clawing back the support it provides through 
transfer payments by completely eliminating the Goods and Services Tax it applies to 
school board purchases.  

The ‘Ask’

Eliminate the 
Clawback

The GST imposes a complicated and expensive administrative burden which has 
forced school boards to engage experts to help them obtain the largest rebates 
possible while complying with regulations.

It is a costly and 
cumbersome 
administrative burden

The federal government is indirectly demonstrating its support to education through a 
variety of transfer payments: a laudable goal and a reasonable approach to the 
federal-provincial division of powers.  

Why claw that support back?

The GST is a 
Clawback

While school board revenue sources differ across the country, it is safe to say that 
provincial government grants and property taxes comprise the major source of 
revenue for school boards. 

Charging the GST on school board purchases means that the federal government is 
essentially taxing money that school boards received through taxation, a kind of double 
taxation which the CSBA cannot believes contributes to good policy-making or 
management.  

The GST school 
boards pay is 
essentially a tax on a 
tax. 

In 2004, Municipalities were exempted from 100% of GST payments to assist 
municipalities face the massive costs of repair and upgrades to city infrastructure.  

School boards face a similar backlog of building repairs and upgrades. 

The Principles

BackgroundMessage

Thank you, 
Patricia Parulekar, National Director

Post-Budget GST DebriefPostPost --Budget GST DebriefBudget GST Debrief

Please write
1.  Your local Member of Parliament

2.  Minister of Finance - The Honourable James
Flaherty, PC, MP 

3.  A thank you to Finance Committee members for their
recommendations

House of Commons
Ottawa, Ontario
K1A 0A6

Dear Minister or Dear Name of MP:

To find constituency office addresses go to  www.parl.gc.ca/.

For Finance Committee members go to 
http://cmte.parl.gc.ca/cmte/CommitteeList.aspx?Lang=1&PARLSES=391&JN
T=0&SELID=e18_&COM=10479

Tip

Including your local MP in your 
correspondence is important to enable them to  
better advocate on your behalf in caucus.

It is equally important that you send the letter 
to your member’s local constituency office, as 
local staff are more likely to know you and be 
sensitive to your perspective.

Finally, a copy to your provincial school boards 
association and the CSBA would be greatly 
appreciated.  


